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Container Corporation 

OF AMERICA 

CHICAGO. ILLINOIS 


General Offices 

111 W. Washington St., Chicago, Illinois. 


location of Plants 


Mills 

Chicago, III. (Two) 
Carthage, Ind. 
Kokomo, Ind. 
Cincinnati, Ohio 
C lRCLEVILLE, OHIO 
Philadelphia, Pa. 


Factories 

Chicago, III. (Two) 
Anderson, Ind. (Two) 
Cleveland, Ohio 
Cincinnati, Ohio 
Natick, Mass. 
Philadelphia, Pa. 


IS 


MiivWest Box Company 
Sefton Container Corporation 
Dixon Board Mills, Inc. 
Chicago Mill Paper Stock Company 
Pioneer Paper Stock Company 


Branch and Sales Offices 
Indianapolis, Indiana 
Minneapolis, Minnesota 
New York, New York 
Pittsburgh, Pennsylvania 
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Container Corporation 

OF AMERICA 

CHICAGO, ILLINOIS 


Chicago, Illinois, March 4, 1933. 


To the Stockholders of 
Container Corporation of America: 

Submitted herewith is the Annual Report of the Container 
Corporation of America for the year ended December 31, 1932. 
The Auditor’s Certificate, Consolidated Balance Sheet as of De* 
cember 31, 1932, and Summary of Consolidated Profit and Loss 
and Surplus Accounts for the year ended December 31, 1932 are 
made a part of this report. 

PROFIT AND LOSS 

Operations of the Company and its subsidiaries for the year 
ended December 31, 1932 resulted in a net loss of $1,380,362.95 
as compared with a net loss of $908,436.28 (excluding extraordfi 
nary income and charges) for the previous year. These results are 
after provision for depreciation and include deductions for repairs, 
uncollectible accounts, interest charges, and amortization of diV 
count and expense on the Company's bonds and debentures. Profit 
realized on bonds of your Company purchased at a discount dur' 
ing the year is not included in the operating loss as was the case in 
the previous year but is considered as a direct adjustment to surplus. 
Depreciation has been charged against both operating and nomop' 
erating plants at the same rates as used in prior years. A com' 
parative summary of results from operations for the years 1931 and 
1932 is set forth in the following: 
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Net profit from sales after deducting cost of sales in 


Net Loss before Extraordinary Income and 


1931 


1932 

.$483,809 

$ 

*68,977 

819,979 


794,406 

.$336,170 

$" 

863,383 

8,621 


18,906 

$327,549 

V 

844,477 

. 580.887 


535,886 


. .$908,436 $1,380.363 


The 1932 net loss exceeded the 1931 net loss by $471,927. Both 
sales dollar volume and sales tonnage volume were less than in 
1931, the former reflecting a decrease of 27% and the latter a de- 
crease of only 8%. The substantial decline in sales dollar volume 
is attributable principally to a consistent downward trend in sell¬ 
ing prices which continued practically throughout the entire year; 
during the last five months of the year, however, a slight upward 
trend in selling prices became evident and this trend has held dur¬ 
ing the first two months of the present year. 

The paperboard industry as a whole operated at approximately 
55% of full capacity during 1932 as compared to 67% in 1931, 
69.6% in 1930 and 75% in 1929; your Corporation operated during 
the year 1932 at about die same ratio as the industry. From the 
above percentage figures it is apparent that the consuming demand 
in this particular industry has held up remarkably well. On the 
other hand, price conditions in the industry were unsatisfactory; 
in fact, price levels in 1932 were approximately 60% less than in 
1927. Because of the heavy fixed asset investment in paperboard 
companies, there has usually been an unduly aggressive effort made 
by all competitors in this field to secure volume in order to help 
sustain die large carrying costs of depreciation, taxes, insurance, 
etc., of these substantial investments, with a consequent result of 
demoralised price levels. 

To offset the decrease in earnings resulting from this reduction 
in selling prices and slight drop in volume, die management con¬ 
tinued and thoroughly enforced an economy program of such drastic 
proportions that it affected every expense and cost in every depart¬ 
ment of the business. As an illustration selling expenses were re¬ 
duced 24% and administrative expenses were reduced 27% as 
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compared to the previous year. As a result of the savings thus 
effected die net loss for the year is substantially less than otherwise 
would have resulted. 

WORKING CAPITAL 

Notwithstanding the net loss incurred of $1,380,363 your Com' 
pany was able to maintain a very good current position. Wort 
ing capital was decreased by $472,936 and the ratio of current as' 
sets to current liabilities was 4.87 to 1 as against 5.10 to 1 at the 
end of die previous year. 

It will be of particular interest to note that the cash position was 
better at the end of the year by $151,635 as compared to the prev' 
ious year. 

The large decrease of $575,434 in inventories, is caused in part 
by more effective control of stocks of raw and finished materials, 
and in part by the prevailing lower level of values. The stocks 
of finished merchandise are dean, in good condition, and free of 
slow-moving and discontinued items. All inventories at December 
31, 1932 are priced at the lower of cost or market, which results 
in a lower average value per unit than at December 31, 1931. 


Working capital comparisons at December 31, 1931 and at De- 
cember 31, 1932 are presented as follows: 


Current Assets: 

1931 

1932 

or 

Decrease (d) 

Cash . 

876,050 

$1,027,685 

$151,635 

Accounts and Notes Receivable.. 

.. 932,857 

771,575 

161,282 (d) 

Inventories . 

.. 1,832,466 

1,257,032 

575,434 (dj 

Tax Anticipation Warrants and In- 



terest. 

— 

33,397 

33,397 


$3,641,373 

$3,089,689 

$551,684 (d) 

Current Liabilities: 




Accounts Payable. 

.$ 300,907 

$ 340,754 

$ 39,847 

Accrued Interest. 

31,386 

30,156 

1,230 (d) 

Accrued Wages. 

. 25,528 

8,734 

16,794 (d) 

Reserve for Taxes. 

. 294,648 

225,399 

69,249 (d) 

Sundry Reserve. 

. 40,432 

15,610 

24,822 (d) 

Current Maturities—Funded Debt 



of Subsidiaries. 

20,500 

14,000 

6,500 (d) 


$ 713,401 

$ 634,653 

$ 78,748 (d) 

Net Working Capital. 

. .$2,927,972 

$2,455,036 

$472,936 (d) 

Current Ratio . 

. 5.10 to 1 

4.87 to 1 
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A statement showing the sources of funds made available dur¬ 
ing the year and the disposition thereof is shown below: 

Funds provided from the following sources: 

Net decrease in working capital. $472,936 

Proceeds from sale of fixed assets.$ 449,621 

Less: Company's own stock accepted as 
part payment— 

Preferred stock—2nd series.$203,700 

Common stock—Class A. 60,000 263,700 187,921 

Collection of deferred notes receivable 

formerly carried under other assets. 47,500 

Reduction in miscellaneous other assets. 4,868 

Reduction in deferred charges other than bond dis- 

discount and expense. 73,490 

$784,715 

Were expended or accounted for as follows : — 

Purchase of Company's own securities 
Bonds and debentures (par value $283,125).... $134,829 

Addition to plant and equipment. 149,899 

Charges to reserve for contingencies. 15,500 

Net loss for year. $1,380,363 

Deduct non-cash charges 

Provision for depreciation.$806,466 

Amortization of bond discount and 

expense . 50,247 856,713 

$ 523,650 

Less: Extraordinary income (exclusive of bond 

profit) credited to surplus. 39,163 484,487 

$784,715 


FUNDED OBLIGATIONS 

The Company's funded indebtedness was decreased by $283,125 
during the year. All interest payments were made when due and 
sinking fund requirements were met in accordance with provisions 
of die trust indentures. Reduction in funded indebtedness is set 
forth in die following comparative schedule of the Company's out¬ 
standing indebtedness less current maturities: 


Outstanding 

1st Mtge. Sinking Fund 6% bonds Dec - ”• 1931 

due 6-15-46.$3,831,500 

Fifteen Year 5% Debentures due 6-1-43.. 4,837,000 

Dixon Board Mills, Inc. 1st Mtge. 

6% Gold Bonds. 266,500 

Gibraltar Corrugated Paper Co. 

2nd Mortgage . 14,125 

$8,949,125 



$3,732,500 $ 99,000 
4,695,000 142,000 

238,500 28,000 


— 14,125 

$8,666,000 $283,125 
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At the dose of the year the Company had in its treasury suffic 
ient first mortgage bonds and debentures to provide for sinking fund 
requirements, in excess of one year in the case of the first mortgage 
bonds, and in excess of two years in die case of 5% debentures. 


CAPITALIZATION 

Following is a summary of the various issues of capital stock of 
the Company: 


Shim Shim 

Ctus of Slock Authorized Iuocd 
Preferred— 

7% Cumulative 150,000 
Original Series 

(Par Value $100) 18,000 

Second Series 

(Par Value $100). 3,200 

Common 

Class A .2,000,000 373,555 

(Par Value $20) 

Class B .1,200,000 572,-402 

(No Par Value) 

In Treasury 

Preferred 2nd Series. 

Common—Class A . 


OnmradUj 12/31/31 Ontitindiut 12/31/32 

Share* Amount Shares Amount 

18,000 $1,800,000 18,000 $1,800,000 

2,359 235,900 322 32,200 

373,555 7,471,100 373,555 7,471,100 

572.402 2,890,945 572,402 2,890,945 

841 84,100 2,878 287,800 

2,625 10,500 5,625 70,500 

4,650 23,250 4.650 23,250 


It will be noted that 2,037 shares of second series preferred and 
3,000 shares of Class A common were added to the stock in the 
treasury during the year. These shares were not acquired by pur' 
chase but were taken back by the company as part payment in the 
transaction involving the sale of the Gibraltar plant. 


ADJUSTMENTS TO SURPLUS 
In addition to the change in surplus effected by the net loss for 
the year the following amount was added to surplus: 


Profit realized on Company's bonds purchased during year $148,296 

Adjustment of tax accruals for prior years. 36,781 


$185,077 


Loss realized by write-off of book value of boiler equip¬ 
ment at Cincinnati Plant replaced by new installation. $21,356 
Loss realized by write-off of book values of machinery 
and equipment scrapped as a result of discontinuance 
of Corrugated Department at the 35th Street Plant, 
Chicago, which department was consolidated with the 
Corrugated Department at the Ogden Avenue Plant, 


Chicago . 11,588 

$32,944 

Net profit realized on sale of current and fixed assets. . 2,382 30,562 

Net Addition. $154,515 
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The net change in earned surplus for the year was a decrease of 
$1,225,845 as compared to a decrease of $686,813 fortheyear 1931. 

MANUFACTURING 

During the year die Gibraltar Plant at North Bergen, New 
Jersey and the Stock Box Division of the Folding Box business were 
sold. The former involved the sale of real estate, buddings, ma- 
chinery and equipment, and inventories, while the latter represented 
the sale of machinery used in the manufacture of stock boxes and 
the inventory on hand located principally at the Anderson, Indiana 
Plant. These transactions resulted in a small net profit of $2,382 
which represents the excess of the total cadi and par value of stock 
received over the full book values of the assets sold. 

The plant at Kokomo, Indiana, two paper machines at the Car¬ 
thage, Indiana Plant and two paper machines at the Philadelphia, 
Pennsylvania Plant were not operated at any time during the year 
inasmuch as sufficient tonnage was not available to warrant their 
operation; it was found more economic to consolidate the available 
business by operating a majority of the paper units to reasonably full 
capacity, rather than operating a larger number of units on a part 
time basis. 

At the dose of the year the gross values of the physical prop¬ 
erties of your company were carried on the books at $22,986,247 
as compared to $23,381,242 at the dose of the previous year. Dur¬ 
ing the year $149,899 was added through new capital expenditures 
while $544,894 was written off as a result of sales and replacements. 
Depreciation was charged at the same rate as in prior years and the 
amount of $806,466 was added to the depredation reserve while 
sales and retirement of properties reduced the reserve by the amount 
of $62,329. The balance in the depredation reserve account at De¬ 
cember 31, 1932 was $4,949,959 as compared to $4,205,822 at 
December 31, 1931. 

A new boiler was installed at the Cincinnati Plant replacing 
two old boilers. The new equipment is effecting savings that will 
offset the loss realized in the replacement of the old equipment well 
within one year's time. 

Equipment at all operating plants was kept in good repair and in 
addition to the expenditures made for new capital items, ihe sub¬ 
stantial sum of $601,000 was spent for repair and maintenance of 
machinery and equipment. This latter amount was entirely ab¬ 
sorbed in cost of operations. 
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Reductions in wages were made throughout all the plants and 
all other manufacturing costs were greatly reduced. The plants 
at the present time are producing die Company's products at the 
lowest cost in the history of the Corporation. Also, the quality 
of products of the Corporation was further improved during the 
year. As a specific reflection thereof, it is interesting to note that 
allowances for factory defectives were decreased 35% as against 
1931. 

SALES 

As before mentioned, the shrinkage in tonnage volume in 1932 
as against 1931 was relatively small, while the drop in dollar vol¬ 
ume due to price level reductions was substantial. During the 
year the Corporation was able to hold practically all of its regular 
customers and in fact, added a considerable number of new custo¬ 
mers. Due to the contracted volume of the business of most of these 
customers, their requirements of the product of your Corporation 
was likewise reduced. 

Your Company, in order to retain its proper proportion of die 
available tonnage, maintains an effective selling organisation operat¬ 
ing through the various plant offices and several sales offices con¬ 
veniently located in various sections of the country. In addition, 
several laboratories and box design departments are operated for 
the purpose of testing the products manufactured, working out 
problems for customers, and for designing and developing new uses 
in new lines of industry for the products of your Company. 

The history of the fibreboard industry has been one of con¬ 
tinued expansion in the uses of its products. Paperboard packages 
are being adopted by many new users because of economy and die 
prevailing tendency to distribute merchandise in smaller units. In 
the past year products were developed for paperboard insulation, 
new packages for bulk butter, lard, fish, vegetables, console radios 
and many others. 

Your Company is following with substantial interest the pre¬ 
vailing trend in national sentiment toward liberalising prohibition 
legislation and die prospective return of beer and other alcoholic 
beverages, inasmuch as such action would open an additional field 
for the sale of your Company's products, namely, botde boxes. 

ORGANIZATION 

There were several changes in local operating and branch sales 
management made during the year. Closer cooperation and co- 
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ordination between the various departments of the Corporation has 
been emphasised, as well as economy in the administration of the 
various departments. 

Total general administrative and selling expenses were reduced 
by $419,566 compared with 1931. 

The loyal, courageous, and intelligent attitude of mind of the 
employees of the Corporation in meeting the difficult problems of 
a year full of business adversities, cannot be praised too highly. 

Respectfully submitted on behalf of the Officers and the Board 
of Directors. 

Walter P. Paepcke, President . 


[ 11 ] 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 



Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 

ONE LA SALLE STHELT BUILDING 
CHICAGO 


Auditors’ Certificate 


To the President and Board of Directors of 
Container Corporation of America: 

We have examined the accounts of CONTAINER 
CORPORATION OF AMERICA (a Delaware corpora¬ 
tion) and of its subsidiary companies for the year ended 
December 31, 1932. In our opinion, the accompanying 
consolidated balance sheet and summary of consolidated 
profit and loss and surplus accounts fairly present the 
financial position of the companies at that date and the 
results of their operations for the year then ended. 

Arthur Andersen fc? Co. 


Chicago, Illinois, 
February 22, 1933. 






Container Corporation 

OF AMERICA 

AND SUBSIDIARY COMPANIES 


for the Year Ended December 31, 1932- 


Particulars 

Net Loss from sales after deducting cost of sales including 
raw materials, labor and overhead (exclusive of depreria* 

tion) and selling and administrative expenses. 

Add —Provision for depreciation. 

Net loss from operations. 

Miscellaneous Income— net. 


Interest Charges and Discount on Bonds and Deben- 

tures . 

Net loss for the year. 


SURPLUS ACCOUNTS 

Capital Surplus: 

Balance at December 31, 1931. $1,460,810.83 

Earned Surplus: 

Balance at December 31, 1931.$ 36,128.57 

Add- 

Discount on bonds and debentures pur¬ 
chased in anticipation of sinking fund 

requirements . 148,295.53 

Excess provision for real estate taxes for 

the years 1930 and 1931. 36,780.72 

Total .$ 221,204.82 

Deduct: 

Net loss on fixed assets 
sold or scrapped, etc...$ 30,562.05 

Net loss for the year as 
above . 1,380,362.95 

1,410,925.00 


Balance at December 31, 1932 (deficit). 1,189,720.18 

Net surplus balance at December 31, 1932. $ 271,090.65 

[13] 


Amount 

$ 68,976.83 
794,406.18 
$ 863,383.01 
18,905.67 
$ 844,477.34 
535,885.61 
$1,380,362.95 
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Container Cd8 
AND SlJBSE 


ASSETS 

Current Assets: 

Cash .$ 

Tax anticipation warrants at cost plus ac¬ 
crued interest. 

Accounts and notes receivable less reserves 
Inventories—certified by the management 
as to quantities and condition, priced 
at the lower of cost or market. 


1,027,684.66 

33,397.13 

771,574.72 


1,257,032.53 


Total current assets 


$ 3,089,689.04 


Other Notes and Accounts. 


40,475.50 


Treasury Stock— at cost 

(5,625 shares Class A and 4,650 shares 
Class B) . 93,750.00 


Plant and Equipment— 

At cost based an appraisals at various dates 
plus additions since: 

Land...$ 3,251,857.43 

Buildings including leasehold improve¬ 
ments . 7,768,111.88 

Machinery and equipment. 11,904,676.98 

Furniture and fixtures. 61,600.65 

Together.$22,986,246.94 

Less—Reserve for depredation. 4,949,959.19 18,036,287.75 


Deferred Charges to Future Operations 591,908.48 

Goodwill and Patents. 1.00 


$21,852,111.77 

♦♦There arc outstanding certain stock purchase war¬ 
rants covering options pn Class A stock at $42.50 
per share, expiring June 1, 1935. 

NOTE: Merchandise in transit ($37,350.79) has iUci 

[14] W 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 














jLlTion of America 
Iry Companies 

nject—December 31, 1932 


LIABILITIES 

Current Liabilities: 

Accounts Payable.$ 340,753.96 

Interest, wages, taxes, etc. accrued. 279,899.45 

Current maturity of Dixon Board Mills, 

Inc. first mortgage 6% gold bonds, less 

bonds held in treasury. 14,000.00 

Total current liabilities. 

Funded Obligations (less current maturity 
above, and amounts purchased in anticipa¬ 
tion of sinking fund requirements): 

Container Corporation of America— 

’"First mortgage sinking fund 6% bonds, 

due June 15, 1946.$ 3,732,500.00 

Fifteen year 5% debentures due June 

1, 1943 . 4,695,000.00 

Dixon Board Mills, Inc. 

First mortgage 6% gold bonds due 

serially to December 1, 1942 . 238,500.00 

Reserve for Contingencies. 

Contingent Liabilities Reported: 

Foreign drafts discounted. .$ 2,291.86 
Federal income taxes in dis¬ 
pute, partly covered by re¬ 
serve for contingencies... 183,976.36 
Capital Stock and Surplus: 

Capital stock— 

Preferred—authorized 150,000 shares— 

Original scries—7% cumulative (sink¬ 
ing fund) — issued 25,000 shares, 
retired 7,000 shares, outstanding 

18,000 .$ 1,800,000.00 

Second scries—7% cumulative— 
issued 3,200 shares, in treasury 

2,878, outstanding 322 . 32,200.00 

(Unpaid dividends on both scries ac¬ 
cumulated from January 1, 1931) 

Common— 

■"♦Class A—authorized 2,000,000 shares— 
par value $20.00—issued 373,555 

shares . 7,471,100.00 

Class B—authorized 1,200,000 shares— 
no par value—issued 572,402 shares 2,890,945.00 
$12,194,245.00 

Capital surplus less deficit. 271,090,65 


♦Entire capital stock, except directors' qualifying 
shares, of Chicago Mill Paper Stock Company, a 
subsidiary, pledged with trustee for first mortgage 

<Hccn included in the inventories or in the liabilities. 


[in 


$ 634,653.41 


8,666,000.00 

86,122.71 


12,465.335.65 

$21,852.111.77 
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Montgomery Ward 


Sixty-first Annual Report 
Fiscal Period Ended 
January 31 
1933 





MONTGOMERY WARD & CO., 

INCORPORATED 


Sixty-first Annual Report 
Fiscal Period Ended January 31, 1933 



To the Stockholders of 
Montgomery Ward & Co.: 


Chicago, March 27,1933 


To secure the advantages of taking inventories at 
a period most favorable to retail merchandising, the 
Company has changed its business year to end Jan¬ 
uary 31. The financial accounts herewith presented 
are for the thirteen months ended January 31, 1933. 

The operations of the Company for the thirteen 
months show a loss of £5,686,783.75 as compared 
with a loss of £9,737,083.08 for the thirteen months 
ended January 31, 1932. Sales declined from 
£210,945,672.00 to £176,488,690.00 or £34,456,982.00 
equivalent to 16.33%. 

The financial position of the Company is strong. 
Current assets at January 31, 1933 (excluding first 
mortgage notes on homes sold, heretofore shown as a 
current asset) were £83,460,366.06 against current 
liabilities of £7,140,395.41—a ratio of 11.7 to 1. 

Cash and marketable securities amounted to 
£27,823,967.08. Inventories, valued at cost or market 



prices, whichever lower, are larger than a year ago, 
having been built up in accordance with revised 
merchandising policies. 

The 99,764 shares of common stock held in the 
treasury consist of 50,586 shares acquired prior to 
1932, of which 43,117 were re-purchased from em¬ 
ployees at cost to them plus 5% interest in accordance 
with contracts of sale. The remaining 49,178 shares 
were purchased in the open market at an average 
cost to the Company of $8.43 per share. These are 
substantially all of the block of 100,000 shares of the 
Company’s common stock on which your President 
was granted an option at 311.00 per share, under the 
arrangement made when he came with the Company. 

Adequate reserves have been made for all known 
losses and liabilities. The balance sheet at January 
31, 1933, is conservatively stated. 

Respectfully submitted, 

SEWELL L. AVERY, 
President 



Montgomery Wax’d 

(an II.LINO.' ’ c- 

Consolidated Balancd Sht 


ASSETS 

Current Assets: 

Cash ... 3 9,300,907.53 

Marketable securities—at cost— 

United States Government securities ... $ 16,988,085.81 

Other securities. 1,534,973.74 18,523,059.55 

(Market value at January 31, 1933— - 

318,434,241) 

Receivables—less reserves— 

Customers’—time payment (average terms 
ten months) and charge accounts . ... $ 13,848,761.23 
Vendors’ accounts and claims receivable 1,038,080.68 14,886,841.91 

Merchandise inventories, certified by man¬ 
agement as to quantities and condition, 

valued at cost or market, whichever lower 40,749,557.07 

Total current assets. 3 83,460,366.06 


First Mortgage Notes and Investments— 

at estimated realizable values: 

Notes and land contracts on homes sold 
(due in installments) and homes held for 








x’d & Co., Incorporated 

or °-*iporation) 

:i Shiet—January 31, 1933 


LIABILITIES 

Current Liabilities: 

Accounts payable. 

Maturities on long term debt, due within 



Long Term Indebtedness due serially: 
Purchase contract—Chicago Administration 
Building — and _ first mortgage bonds 

General Reserves. 


$ 4,079,442.48 
1,033,324.51 
1,833,028.42 

194,600,00 
$ 7,140,395.41 


2,024,000.00 

2,688,576.35 


i 

liC 


Capital Stock and Surplus: 

Capital stock— 

Authorized— 

Class **A”—$7 per share non-callable 
cumulative— 

205,000 shares of no par value (On 
liquidation receives 3100 per share) 
Common— 

6,000,000 shares of no par value 
Outstanding— 

Class “A”— 

201,554 shares, after deducting 3,4461 
shares in treasury—dividends' 
in arrears to January 31, 1933, 
$1,175,731.67. 

Common— 

4,465,240 shares, after deducting 
99,764 shares in treasury under 


$121,232,141.44 
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Montgomery Ward & Co., Incorporated 


Consolidated Income Account 
For the Thirteen Months Ended January 31, 1933 


Net Sales. 


$176,488,690.00 


Cost of goods sold (including inventory 
write-downs) and all other expenses 


$178,839,278.27 


Depreciation (including amortization 
of leasehold improvements— 
$340,586.32) . 

Interest and dividends on securities... 


Add- 

Loss on sale of securities acquired in 


3,247,965.37 182,087,243.64 
$ 5,598,553.64 

769,444.83 
$ 4,829,108.81 


857,674.94 
$ 5,686,783.75 


Auditors’ Certificate 

To the Board of Directors, 

Montgomery Ward & Co., Incorporated: 

We. have examined the accounts of MONTGOMERY WARD & CO., 
INCORPORATED (an Illinois corporation) and its SUBSIDIARIES, for the 
thirteen months ended January 31,1933 and, in our opinion, the accompany¬ 
ing consolidated balance sheet, income, earned surplus and general reserve 
accounts correctly present the consolidated financial position of the com¬ 
panies at January 31, 1933, the results of operations and the changes in 
surplus and general reserve accounts for the thirteen months ended thatdate. 

ARTHUR ANDERSEN 4k CO. 










Montgomery Ward & Co., Incorporated 

Consolidated Earned Surplus Account 
For the Thirteen Months Ended January 31, 1933 

Balance January 1, 1932. 3 14,514,582.48 

Less- 

Loss from operations for the period .. 3 5,686,783.75 
Dividends paid on class “A” stock (first 

quarter 1932). 356,954.50 6,043,738.25 

Balance January 31, 1933. 3 8,470,844.23 


Consolidated General Reserves 
For the Thirteen Months Ended January 31, 1933 

Balance January 1, 1932 . 3 6,510,051.52 

Add- 

Provisions made through charges to 

income account (net). 349,246.18 

f 3 6,859,297.70 

Cost of closing and relocation of stores, 

etc. 3 2,374,689.73 

Allocated to specific assets— 

Firstmortgagenotes 
and investments. 3 1,631,200.00 

Other assets. 164,831.62 1,796,031.62 4,170,721.35 

Balance January 31, 1933. 3 2,688,576.35 


Record of Net Sales 
Years Ended December 31 
1932 (13 Months).. 3176,488,690 1927 

1931. 200,400,193 1926 

1930 . 249,097,223 1925 

1929 . 267,325,503 1924 

1928 . 214,350,446 1923 


3186,683,340 

183,800,865 

170,592,642 

150,045,065 

123,702,043 
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